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SUB J : IAPANESE MINISTER'S JANUARY 5-7 VISIT TO TEHRAN 

REF: TOKYO 18172 

1 . TEHRAN NEWPAPERS REPORT THAT JAPANESE MINISTER OFINTERNATIONAL 
TRADE AND INDUSTRY TOSHIO KOMOTO AND HIS HOST, GOI MINECON AFFAIRS 
AND FINANCE ANSARY AGREED TO(A) A COMPROMISE THAT RE- 
SOLVED THE LONG DEADLOCK ON FINANCING OF THE HUGE IRAN- JAPAN 
PETROCHEMICAL COMPANY(IJPC) PROJECT;(B) AND AGREEMENT CALLING 
FOR CONSTRUCTION OF A 5000,000 B/D EXPORT REFINERY IN IRAN AND 

(C) A $15 BILLION TARGET FOR TOTAL TWO-WAY ANNUAL TRADE 
(PRESENTLY RUNNING ABOUT $6.8 BILLION) BY 1981. 

2. THE TRADE FIGURE.OF COURSE, IS JUST ANOTHER TARGET, AND TIME 
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JAPANESE SOURCES SUGGEST THAT PRESS EXAGGERATED "AGREEMENT ON 
EXPORT REFINERY." AN OFFICIAL OF MITSUBISHI (THE COMPANY THAT 
WAS TAKING THE LEAD 1-1/2 TO 2 YEARS AGO IN NEGOTIATIONS FOR THE 
EXPORT REFINERY) TELLS US JAPAN ONLY AGREED TO RESTUDY THE 
PROJECT BETWEEN NOW AND MAY("OR JUNE OF JULY") AND TO GIVE A YES 
OR NO AT THAT TIME. JAPANESE EMBASSY SOURCE CONTACTED BEFORE 
KOMOTO'S ARRIVAL DESCRIBED REFINERY PROJECT AS TOPIC JAPANESE 
WOULD PREFER NOT TO DISCUSS, THOUGH IRANIANS WERE SURE TO BRING 
IT UP. NO DOUBT IF GOI/NIOC ARE SUFFICIENTLY DESPERATE FOR EXPORT 
REFINERY DEAL TO OFFER ECONOMICALLY ATTRACTIVE TERMS TO JAPANESE, 
JAPANESE MAY INDEED RECONSIDER, BUT WE ARE SKEPTICAL THAT NIOC WILL 
OFFER SUCH TERMS. 

3. RESOLUTION OF CONFLICT OVER IJPC PROJECT SEEMS TO HAVE BEEN 
THE MAJOR BREAKTHROUGH RESULTING FROM LOMOTO S VISIT. NIOC/NPC 
OFFICIALS HAD BECOME INCREASINGLY UNHAPPY OVER DELAYS IN PROJECT 
DUE TO JAPANESE INSISTENCE ON GOI GUARANTEES FOR JAPANESE POR- 
TION OF FINANCING. COMPROMISE WAS REACHED CALLING FOR IRAN TO 
GUQRANTEE A PART OF THE JAPANESE LOANS. FIGURES ON THE PROJECT 
IN NEWSPAPER REPORTS AND THOSE GIVEN US ON RATHER HASTY PRE- 
LIMINARY BASIS BY JAPANESE CONTACTS DIFFER SHARPLY. EMBASSY WILL 
TRY TO GET A BETTER FIX ON THESE NUMBERS. AS WELL AS MORE 
DETAIL ON SUBJECTS DISCUSSED DURING LOMOTO'S VSIT AND REPORT 
ASAP. 
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